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In This Session

v' Deep dive into the capabilities of
SAP Advanced Payment
Management

v' Gain insights into SAP Multi-Bank
Connectivity and the embedded
SWIFT integration

v' Receive an overview of SAP Treasury
solutions portfolio
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What We'll Cover

* Advanced Payment Management
* In-house Bank

 Multi-bank Connectivity

* Treasury in SAP RISE and GROW
* Wrap-Up




Advanced Payment Management

As your company grows, so does the
complexity of your payment processes.
By simplifying and centralizing
enterprise-wide payments with SAP
S/4HANA Cloud, you can reduce the
risk of fraud, increase transparency
across multiple banks and financial
institutions, and automate workflows
from start to finish.
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A Best-in-class* Payments and Bank Communication Solution
Essential characteristics

X

End-to-end Lower Centralized Reduced risk
transparency transaction payment of fraud

/\’ Efficiency, accuracy and

transparency in financial
transactions

@

Flexibility with Automated Effective

new business high-speed workflows &
payment rails

modjE// / cont/rg[s:/

* SAP S/4HANA has been recognized by IDC as a
SAP S/4HANA leader in treasury and working capital solutions



https://news.sap.com/2023/09/sap-leader-idc-marketscape-treasury-risk-management/
https://news.sap.com/2023/09/sap-leader-idc-marketscape-treasury-risk-management/

Payment Operations in SAP
Manage the entire lifecycle of money movement* for your company

Generate * Maintain master data related to payments (Basic bank and bank account data,
S/4HANA Cloud vendors, GL accounts, direct debit mandates etc.)
-$ RISE / GROW * Schedule and automatically generate payments
bundles * Post entries to general ledger (clear payables, credit bank GL etc.)

\/alldate organize,
* Capture payments from multiple sources for centralized processing

approve & format

SAP S/4AHANA  « Vvalidate, enrich, format, and route payments
Cloud for * Manage approvals and exceptions
@ Advanced * Maintain fully functional In-house bank. Run Payment-on-behalf-of, Inter-
\/ Payment Mgmt. company netting and central incoming payments processes
‘ * Automatically update information in all connected processes
Payment
Ope rat|0ns Transmit * Use the most suitable bank connectivity option (SFTP, API, SWIFT, H2H or
. EBICS)
>>> S'?:P MUItI._B,ank * Automatically route transactions to the correct bank
j el nEE) Integrate your payment processes with banks

* Utilize SAP-delivered cloud service for managing connectivity

Reconcile * Monitor bank statements

SAP S/4HANA * Automatically reconcile cash with the banks

Cloud for Cash * Match up against cash flow forecast

* Maintain master data related to payments (Advanced bank and bank
account data, counterparties etc.)

Management

* Includes direct debit requests.



Running your Payment

Operations
With integrated solutions
in SAP S/4HANA Cloud

SAP S/4HANA Cloud
for Advanced
Payment
Bank connectivity via SWIFT, Host-to- Management Payments S /::APNA

Host, or API
Cloud

SAP Multi-Bank
Connectivity

Payments approvals
and tracking, payment
format management,
and in-house banking

SAP Digital
Payments Add-On

Digital payments with
PSP integration

Core treasury capabilities and solutions
(additional license required)

- Treasury pillars

Additional value-added capabilities and
solutions on SAP Business Technology Platform

Already included in SAP S/4HANA Cloud, public edition (5 users)
** SAP Taulia on its own platform, fully integrated into SAP S/4HANA Cloud



SAP S/4HANA Cloud for Advanced Payment Management

Centralized payment processes end-to-end

Advanced Payment Management
Payments

1 * Central Format Handling * Virtual Bank Account

SAP System * Exception Handling * |nterests, Fees, Limit Management
like SAP Contract * Validation and Control * Internal Bank Statements

accounting or payroll Reporting & Analytics * Tailored Dashboards

2 Centralized payment operations
non-SAP System 7 : ; . : :
— Payments in-name-of, on-behalf-of, inter-company netting and central incoming payment

manual payments and

EBICS

SAP
Multi-Bank
Connectivity

, <

manual upload

) Direct Bank

Integration

—( Real-time adapters and API’s
Bank . . .
Bank Account . Cash s . Watch List Business Integrity
Accounting Communication . R Treasury
Management Management Screening Screening

Management

/_Iﬁ

— SWIFT

T



Solutions for Payment Operations in SAP S/4HANA Cloud

Summary

Capabilities Corresponding Solutions

Run automated, transparent and secure payments
with an end-to-end payment factory solution

l $ ) SAP S/4HANA Cloud for
v

Advanced Payment Management
Centralized payment factory for subsidiaries y &

on SAP and non-SAP source systems

Connect banks and other financial institutions
with corporate customers on a secure
network owned and managed by SAP

v

ﬁ SAP Multi-Bank Connectivity

Connect to Payment Service Providers (PSP) for
managing Credit Card and peer-to-peer payments

v

@ SAP Digital Payments, Add-On

Monitor payment activities from a single dashboard
including different payment status

v

@ SAP S/4HANA Cloud for Cash Management*

Process open payables with automated payment runs
and clear them in the General Ledger

v

@ Accounts Payables functions**

*Pre-requisite for SAP S/4AHANA Advanced Payment Management
**Included in core finance capabilities within RISE and GROW packages



Entity Relationships and Attributes
SAP S/4HANA Finance for Advanced Payment Management

Head Office

Bank Area A\

Business @
Partner*
ﬂ I3

—

Subsidiary 1 Cj

Business Partner Accounts BAM
—
NE
il
Subsidiary 2 C%\ @ ‘EQ <
3| =
70 s
Conditions Limit Fees* Pooling Compensation*

* Planned roadmap items



Data Flow

SAP S/4HANA Finance for Advanced Payment Management

Without Multi-bank Connectivity

s
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With Multi-bank Connectivity
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] Advanced Payment

Management
BCM E.’
%
A\
MBC Connector

SAP Multi-Bank
I Connectivity

In-House Cash

In-House ‘ "—"__
Banking
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Statement Distribution
SAP S/4HANA Finance for Advanced Payment Management

A A
T T
Distribute complete statements to multiple recipients House Bank House Bank
Upload via bank statement import
@ SAP Multi-Bank
Distribute via Advanced Payment Management Connectivity

Bank Statement

= &
Update Cash = MBC Connector
Management =
Routing

M

&

MBC Connector

o000 0000
Subsidiaries EEEE EEEE Subsidiaries



Format Mapping

SAP S/4HANA Finance for Advanced Payment Management

MT101
ISO 20022
Local formats
Proprietary formats

Bank specific payment formats

L0y

Input Manager

ci\‘

|4

Output Manager

=

External Format

Converter specific mapping

Converter
specific mapping

Internal ISO 20022

Standard internal mapping

Internal Meta Format

‘ = ‘ Processing — changing internal meta format and ISO 20022
‘L

Internal ISO 20022

Standard internal mapping
Converter
specific mapping

DMEE structures

DMEE mappings

External Format

i
s

Merged Internal

Meta
Format

34



In-house Bank

Manage subsidiary payment and
collection activity with intercompany-
netting, payment-on-behalf-of, and
central incoming payment processes.

14
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Intercompany Payments
SAP S/4HANA Finance for Advanced Payment Management

Corporate Group

Advanced
p— 1 = Payment
Management

2|

In-house
banking

i

Subsidiary 1

—

ul
— —
=

=
=

000
==

Payment

Subsidiary 2

i

Bank statement

Financial Accounting /\
Cash Management
Bank Communication @
Management
Head Office

[II]I]I]

Subsidiary 3

=g General Ledger Transfer
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Payments on Behalf of

SAP S/4HANA Finance for Advanced Payment Management

Corporate Group

Advanced *=

Financial Accounting
Cash Management

®

— 11— Payment ¥ Bank Communication
Management Management
Head Office
2] 4
In-house
banking
i
= (= =
- i il
N = . =
| il Yl i l i
Subsidiary 1 Subsidiary 3
Qg ﬁ * 4
External Partner bank House bank

business partner

Bank statement

==  Payment

== General Ledger Transfer ~ ===# Pain.002



Central Incoming Payments
SAP S/4HANA Finance for Advanced Payment Management

Corporate Group

Financial Accounting /\|

Advanced Cash Management
Payment Bank Communication
Management Management
Head Office
44
In-house
banking

i i il

Subsidiary 1 Subsidiary 3

0oo
[II]I]
=I|]DIJH

House 'Ba_nk Head Office house bank
Subsidiaries
=% payment Bank statement = General Ledger Transfer =% Pain.002
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Multi-Bank Connectivity

Create a digital, multi-bank channel
between your SAP system and your
banks with a host-to-host model,
EBICS, SWIFT, or APls.

18
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SAP Multi-Bank Connectivity

Any Customer on
SAP ERP or SAP S/4HANA

Different options to connect T

{ MBC Connector :,‘

corporate customers and banks: 4

The solution is fully SWIFT certified as SWIFT L2BA
SWIFT provider and offers the possibility to connect to the
extensive list of SWIFT banks throughout the world.

Multi-Bank
Connectivity

Host2Host
or EBICS

Direct Member Banks are connected via a standardized

APl or SFTP connection using bank APIs or protocols like SFTP.

APl or SFTP

In an instance where a corporate customer requires to @CS
have a direct connection to a bank that does not have a ' . .

Host2Host . . . SWIFT Banks Direct Member Banks Direct Non-Member Banks
contractual agreement with MBC, SAP establishes a direct

or EBICS .

connection between corporate customer and the non-
member bank.

st A8 st



SWIFT Centralized Billing
Embedded in SAP Multi-Bank Connectivity subscription

MAX 5 connections MORE than 5 connections

Max S bank connections Corporate B:ﬂse Corporate B:ase
Membership Membership

Advanced Unlimited number of bank connections

. SWIFT membership included

Connection SAP reserves the right to mandate

Package SWIFT in case of large number of banks
R T L D . L —--------------------------|
I |

| |

. | | .

: Processed volume I Transactions | 1 Transactions Processed volume |1
I 1

___________________ P — L



Treasury in SAP RISE and GROW

Obtain real-time cash visibility, improve
liquidity, and reduce risk with SAP S/4HANA
Cloud for Treasury available in RISE and
GROW packages.



SAP Analytics Cloud

D e I ive ri n g S A p ’s B roa d Y e T
Portfolio for Treasury
and Working Capital

SAP Multi-Bank

SAP Analytics Cloud and
Connectivity

SAP Datasphere
Bank connectivity via SWIFT, Host-to- Treasury analytics
Host, or API
SAP S/4HANA Cloud
for Advanced SAP S/4HANA
Payment Cloud for Treasury
o Management SAP . . i SAP Tradin
SAP Digital : Financial & Risk Platform Inte rition
Payments Add-On S/4AHANA Risk Management g
Il e U Payments approvals Cloud Debt and investment, hedging Integration to trading
) . . ) . - platforms and banks
Payment Service Provider and tracking, payment and accounting, and financial
integration format management, risk management
and in-house banking
Working
Capital
SAP Cloud for customer SAP Market Rates
payments Management

Receivables Management*
Core treasury capabilities and solutions

Customer credit, intelligent collections, and
(additional license required)

dispute management

Electronic bill presentment and i i
- Treasury pillars custome’: e SAP S/4HANA Cloud for Market data integration

Value-added capabilities and solutions on SAP Invoice-to-pay solutions**
Business Technology Platform

+  Already included in SAP S/4AHANA Cloud, public edition (5 users) SAP Cloud for L. S
**  Some components embedded in SAP S/4HANA Cloud, public edition dit int ti SAP Cash App|lcatlon SAP Taulia
***  SAP Taulia on its own platform, fully integrated into SAP S/4HANA Cloud credit integration

Automatic bank statement Payables financing, dynamic discounting,
Customer credit risk assessment processing and cash application and receivables financing



System Demonstration

Payment Factory Highlights in
SAP S/4HANA Cloud




Wrap Up

* Run a centralized payment platform with built-in
integration of accounts payable and receivable,
cash management, in-house bank, and financial
trading

* Automate data validation, exception handling,
and reporting while adding new entities
and business functions to the payment factory

e Establish a digital connection with your banks to
allow hands-free, two-way exchange of payment
information

* Run a fully integrated treasury for your entire
company

24
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Where to Find
More Information

SAP S/4HANA Treasury Best Practices

Best Practices content based on experts input to accelerate and simplify
the adoption of SAP S/4HANA Cloud processes for faster time-to-value.

SAP S/4HANA Trial for Quick Start

SAP S/4HANA Trial to take advantage of our 30-day trial to explore SAP S/4HANA,
utilizing the latest SAP S/4HANA solutions. This trial provides a personalized user
experience that allows instant insight-to-action from any device and realize the power

of running a live business.

SAP S/4HANA Fully-Activated Appliance
30-cay Trial Step-by-Step Quick Start Guide

SAP Help

This website provides SAP product documentation, Learning Journeys,
and much more. You can drill into your specific area of interest and read help
information on that topic. You can also download help information in PDF format.

Roadmaps

SAP Road Maps support the journey to SAP’s future product portfolio and
the Intelligent Enterprise. This website will provide you with all the listing

and details of SAP’s published roadmap for all its products. You can search
by date and other criteria to narrow down the list.

Country Localization Contents

Note: You will need authorization to access some of the above links

The globalization services team provide a localized contents to keep the core finance
operations running at peak performance by following the latest news, improvements, legal
changes, and documentation for SAP ERP and SAP S/4HANA software.

25
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https://rapid.sap.com/bp/#/browse/categories/sap_s%254hana/areas/cloud/packageversions/BP_CLD_ENTPR
https://www.sap.com/cmp/oth/crm-s4hana/s4hana-on-premise-trial.html
https://help.sap.com/docs/
https://roadmaps.sap.com/welcome#/
https://support.sap.com/en/product/globalization.html

Key Points to Take Home

With Payment Factory running in SAP:

You can Capture payment requests from various SAP and
third-party sources

Trace and monitor activities with the ability to drill-down to
granular details because of high level of integration offered
by SAP

Establish an internal bank with account administration
capabilities and support intercompany payments, payment-
on-behalf-of, and centralized incoming payments models

Exchange payments, acknowledgements, bank statements,
and other messages with thousands of banks globally

Run a broad range of integrated treasury processes by
utilizing comprehensive portfolio of solutions from SAP

26
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Thank you! Any Questions?

Mike Lucente

https://www.linkedin.co

Haresh Chhaya

https://www.linkedin.com

m/in/mike-lucente-

a5666512/

/in/haresh-chhaya-

7072971/

Please remember to complete
your session evaluation.

27
SAPinsider


https://www.linkedin.com/in/mike-lucente-a5666512/
https://www.linkedin.com/in/mike-lucente-a5666512/
https://www.linkedin.com/in/mike-lucente-a5666512/
https://www.linkedin.com/in/haresh-chhaya-7072971/
https://www.linkedin.com/in/haresh-chhaya-7072971/
https://www.linkedin.com/in/haresh-chhaya-7072971/
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